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Subject: APHSA All-State Call on Potential Government Shutdown 
Importance: High 
  

 
  
  

Dear ICPC Compact Administrators, Deputy Compact Administrators, and ICPC Staff: 
The purpose of this memo is to keep APHSA members as up-to-date as possible on the potential 
disruption in government spending.  It is important to remember the potential disruption of 
funding only applies to those programs that receive funding through the appropriation process.  
With some important exceptions, mandatory or entitlement programs are not impacted by the 
inability of Congress to pass a continuing resolution.  However, the sequestration of nonexempt 
direct spending scheduled to occur tomorrow, October 1, will occur.  The Office of 
Management and Budget (OMB) has calculated that the sequestration of nonexempt direct 
spending requires reductions of 2 percent to nonexempt Medicare spending, 7.3 percent to 
other nonexempt nondefense mandatory programs, and 9.8 percent to nonexempt defense 
mandatory programs. 
Below is a summary of what we currently know to be true regarding major human service 
programs. 
Funding for quarterly formula grants would NOT be made for the following programs: 

       TANF 

       Child Care 

       Social Services Block Grant 

       Child Welfare Services 

       Community Services Block Grant 

As the attached USDA memo indicates, funding for SNAP will continue through the month of 
October. 
While some of these programs are subject to sequestration because they are considered an 
entitlement, they receive their budget authority via an appropriation bill.  To date, OMB has not 
released any guidance on how a disruption in funding will impact those programs.  
APHSA has not identified a single document from the OMB that explains exactly how individual 
programs are impacted if no agreement on funding is made in time to avoid a disruption in 
funding.  However, we have received some guidance from the Department of Health and 
Human Services and the Department of Agriculture that discuss how programs under their 
jurisdiction are affected.  Those documents are attached for your reference. 
While time is running short, there remains some hope that the Congress will pass at least a 
short term continuing resolution to avoid a disruption in funding.  APHSA will send out an 
update later today to ensure you have the latest information.  Additionally, APHSA will hold two 
conference calls tomorrow to again share the latest information, and collect questions 



members have.  We will continue to bring the membership the latest information as events 
warrant. 
The conference calls tomorrow, October 1, are scheduled for 3:00 pm and 4:30 pm (Eastern 
Time).  Please dial (888) 289-4573 and use the access code 5986187 to connect to the call. In 
order to ensure everyone can actively listen and participate in the calls, please convene your 
staff in one central location.  If you have advance inquiries, please forward them to Ron Smith, 
Director of Legislative Affairs at rsmith@aphsa.org and we will try to address them on our call. 
Sincerely, 

 
Tracy L. Wareing 
Executive Director 
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